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There Is a big wave of ESG regulations hitting large
companies and this trend will only intensify in the
coming years.

'S your organization prioritizing ESG by focusing on ESG
reporting while looking for ESG to enhance financial
performance in the long term?



ESG mandates companies to define, measure and report on their
strategies to ensure long-term sustainable growth

why

IS

Environmental

Disclosure of environmental, social, and
corporate governance data

Carbon Water Resource

emissions stress waste
Helps stakeholders understand how ESG risks and ey sodvesiya O
opportunities are managed management landuse  “TURGE

Climate Material Packigingl&

changey sourcing mm?aes?:
Regulations, standards, and frameworks help Flectronic

ensure that data is consistent, standardized, and
comparable across organizations and industries

Employees &
people

Human
rights

Diversity
&inclusion

Equal pay &
benefits

Employee
wellness

Hiring &
training

Social

Customer &
product

Product safety
& quality

Product
sustainability

Consumer
protection

Selling
practices

Business
model

Privacy and
security

Supply chain
labor
standard

Business
resilience

Political
donation

Community
engagement

Governance —

Governance Behavior

Board

Risk
governance
Executive pa idites &
pay values
Tax & Transparency
accounting & reporting

Global impact. Mandatory requirements are escalating and will apply to thousands of companies by 2026.

Major companies are already reporting in their public disclosures.

Source: https://corporatefinanceinstitute.com/resources/esg/esg-disclosure/
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Wolters Kluwer
at a glance

e help our customers make critical decisions every
v providing expert solutions that combine
deep domain knowledge with specialized technology
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and services.
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SUSTAINABILITY HIGHLIGHTS 2022
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FINANCIAL HIGHLIGHTS 2022

0.2%

organic growth in revesues

56%

of revenues from
expert solutions

€1.2bn

adjusted free cash flow

(4)%

total sharshalder
retum incuding
dividends (ot reinvested)
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2022 FINANCIAL HIGHLIGHTS

€5.5bn

total revenues

93%

of revenues from digital products
and services

80%

of revenues are recurring

26.1%

adjusted operating profit margin

€414

diluted adjusted earnings per share

19.9%

retum on invested capital

Governance

@ Visit our investors portal
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In this chapter, we describe our approach and
performance with regard to key environmental,
social, and governance (ESG) matters.

OUR APPROACH TO SUSTAINABILITY

Our ESG data reporting

5 Source: https://assets.contenthub.wolterskluwer.com/api/public/content/7ecf79d725094df588fddb8b58370a0c?v=0723f0d6
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Sustainability continued

SUSTAINABILITY STRATEGY

SECTION OVERVIEW
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CCH® Tagetik

Enabling CFOs and their
peers, in global
enterprises, to propel their
strategy with faster and
better-informed decisions
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Construction & Professional Healthcare
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Manufacturing
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Not-for-Profit

Automotive

Bif

Fashion

O
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Retail
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%.

Clean Energy



CCH® Tagetik drives better-informed decisions with a 360° view of
business

Financial

Impact Plan for a better future

*Translate decisions into
financial, operational, ESG and
tax Impacts

“*Get a 360° view of your

o .
CCH® Tagetik business

9 »*Better-informed decisions to

ESG drive growth

Impact



Elevate your processes with the CCH® Tagetik

Data
Integration

Dashboards &
Visualizations

7~ N\ 7~ N\
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CCH® Tagetik
el N
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Strategic & financial intelligence platform

Data
processing

Reporting &
Analytics



CCH® Tagetik
approach to ESG
& Sustainability




CCH® Tagetik powers intelligent ESG reporting that's good for the
world — and the balance sheet

Our leading data-centric platform enables integrated reporting and disclosures by connecting financial, operational and ESG
data for complete transparency, control, and streamlined compliance while enabling confident, strategic decisions.

Enable intelligent Disclose assured ESG Drive insights with
reporting and keep performance and the enterprise-wide ESG
ahead of compliance impact on financials management

&). Wolters Kluwer



CCH® Tagetik can ingest, consolidate and report enterprise-wide data,
connecting financials with ESG

Bl & REPORTING

Financial Close & Consolidation Extended Planning

» Transaction Matching

» Account Reconciliation

» Consolidation

» Financial & Management Reporting
» Disclosure Management

* ESG Reporting

" IXBRL CCH® Tagetik

* Financial Planning

» Operational planning

* Integrated Business Planning
* Supply Chain Planning

* Industry-specific solutions

Corporate tax ESG & Regulatory

* Global Minimum Tax
* Other tax

* ESG & Sustainable Reporting

+ Lease Accounting (IFRS 16 & ASC 842)
* [FRS 17 Insurance

+ Solvency Il (Pillar I, I1, 111)

» EBA Supervisory reporting

Strategic & financial intelligence platform

Data Open | Cloud & | Financial & Al-based predictive Configurable

integration & extendable On-premise operational insights intelligence Workflows UL



CCH® Tagetik connects financials and non-
financials within a unified, intelligent data hub

* Ingest data from any
source (HR, EHS, carbon...) to

Environmental and social quantify the ESG metrics

performance impacts

financial performance * Support ESG regulatory

requirements by leveraging
pre-built but flexible content

* Track and govern extensively
distributed ESG processes to
produce accurate, auditable
ESG KPIs & metrics

* Report and disclose ESG
Financial performance performance
Impacts the environment
and the society
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The ESG solution that enables you to make better-informed decisions

Combining operational ESG and financial data for compliance and improved performance

Analyze & Plan Drive the change to achieve ESG goals

/ Disclose Produce annual report and various output formats such as iXbrl

/ Report Streamline your reporting on KPIs, Taxonomy and CSRD

/ Process & monitor Calculate metrics and KPIs to measure ESG performance

Collect Import and map sustainability & ESG data

— T - | < | - T - ' e
Financial Resources Waste/ Energy Carbon Data Equity & Executive Political
Use Pollution Manag. Emissions privacy Inclusion pay Donations

Environmental Social

Governance

)

Assure: full trackability

Multiple
operational
systems



CCH® Tagetik ESG & Sustainability Performance Management

ESG data ingestion, normalization, reporting, analysis and disclosure

EU Taxonomy ESG Metrics & KPIs

Accelerate your Collect, report, and disclose

CSRD
Report according to CSRD and

the related ESRS standards —_—

EU Taxonomy compliance according to ESG frameworks

14



CCH® Tagetik ESG & Sustainability Performance Management

ESG data ingestion, normalization, reporting, analysis and disclosure

EU Taxonomy

Accelerate your
EU Taxonomy compliance

15



EU Taxonomy: content

To qualify as green an activity would need to contribute to at least one of following six objectives:

Climate change mitigation

Climate change adaptation

Sustainable use of water and marine resources
Pollution prevention

Circular economy

S kR =

Healthy ecosystems

Companies must report their aligned Turnover & CapEx

ELEGIBILITY ¢

ALIGNMENT

16

Do screening criteria exist for the economic activity?

© ©

Does the activity substantially contribute to at
least one of the 6 environmental objectives?

Does the activity meet the DNSH and
Technical Screening requirements?

0@

Does the activity comply with
the Minimum Social
Safeguards?

ALIGNED ACTIVITY (Turnover, CapEx, OpEx)




EU Taxonomy:
CCH® Tagetik ESG
Expert Solution
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Pre-built configurations to accelerate compliance with
the EU Taxonomy regulation in terms of eligibility and
alignment

Pre-built , Pre-built
templates ETL Pre-bullt reporting
for collecting calculation according to

data rules the annexes.



CCH® Tagetik ESG & Sustainability Performance Management

ESG data ingestion, normalization, reporting, analysis and disclosure

CSRD

Report according to CSRD and
the related ESRS standards

18




Corporate Sustainability Reporting Directive (CSRD)

Who? Listed & large EU companies - satisfying at least 2 of the following requirements:
* Balance sheet total +£€20M
* Net revenue +40M
» +250 average number of employees during the FY

Non-EU companies with EU-based subsidiaries or securities on EU-regulated markets

o O O >
When? FY 2024 FY 2025 FY 2026
Large companies (with +500 Large companies not currently Listed SMEs and other undertakings
employees) currently subject to the subject to the NFRD
NFRD (see thresholds and criteria above)
@

What? * Provide additional disclosures * Use digital tagging

Forward-looking and retrospective; Qualitative and quantitative; Short, Prepare financial statements and management reports in a single XHTML

medium & long-term horizons; Company’s whole value chain format and tag sustainability information with a digital taxonomy

* Report on the new sustainability standards ESRS * Audit
Mandatory EU sustainability reporting standards that will be developed Implements a mandatory report audit with limited assurance, whereas a
by the European Financial Reporting Advisory Group (EFRAG) shift towards reasonable assurance is already planned



How CCH® Tagetik can help you tackle the CSRD disclosure challenges

(@)

Challenges CCH® Tagetik for CSRD
Breadth of information ® Pre-configured data model
Double materiality ® Double materiality assessment
Mandatory EU sustainability @ Pre-loaded library of ESRS and
reporting standards related calculation logic
Mandatory assurance ® Full auditability of the process
Integration in the Annual Report ® Disclosure features

Finance team is responsible O Part of CCH® Tagetik platform

20



Focus on European Sustainability Reporting Standards (ESRS)

Basis of
CCH® Tagetik
developments

Spring 23 release

Currently in the CCH® Tagetik roadmap

Summer 23 release

SECTOR - AGNOSTIC STANDARDS

CROSS-CUTTING
STANDARDS

TOPICAL STANDARD

Environment

Social

Governance

ESRS 1

General requirements

ESRS 2
General disclosure

ESRS E1
Climate change

ESRS E2
Pollution

ESRS E3

Water & marine resources

ESRS E4
Biodiversity and ecosystems

ESRS E5
Resource use and circular economy

ESRS S1

Own workforce

ESRS S2
Workers in the value chain

ESRS S3

Affected communities

ESRS S4

Consumers and end-users

ESRS G1

Business conduct

Spring 24 release
(depending on the final
publication )

SECTOR-SPECIFIC

STANDARDS
(Not yet issued)

ENTITY-SPECIFIC

STANDARDS
(Not yet issued)



Focus on Double
materiality

The European Sustainability Reporting
Standards require organizations to
report sustainability by considering
not only the impact of external factors
(e.g., climate change) on their financial
value but also the impact their
operations have on the planet and
society at large.

22

Q Identify and engage
stakeholders

O Draw-up a list of potentially
relevant sustainability matters

O Define impacts, risks and
opportunities

O Assess impacts, risks and
opportunities

O Draw-up the materiality
overview

Our solution

> Customizable questionnaires
to be sent to affected
stakeholders and users of
sustainability statements

> Pre-built list of sustainability
matters covered in topical
ESRS

» Built-in functionalities to
collect and manage results of
survey

> Built-in logics to calculate the
impact (weight stakeholders,
define threshold for materiality)

» Output material sustainability
matters matrix with evaluation
results



The CCH® Tagetik Difference

Facilitate compliance requirements and drive strategic, sustainable growth

\Ya

Support compliance Disclose sustainability Go beyond compliance
and keep ahead of and financial with enterprise-wide
regulatory changes performance ESG management

23



Thank you for your attention!

&

Matthias Stubenvoll
Director Solution Architect
Wolters Kluwer CCH® Tagetik DACH

matthias.stubenvoll@wolterskluwer.com

ﬁz Wolters Kluwer

CCH® Tagetik DACH

Contact us:
tgk-de-info@wolterskluwer.com

Follow us on LinkedlIn:

SCAN ME

f


https://www.youtube.com/user/WoltersKluwerComms
https://www.facebook.com/wolterskluwer
https://www.instagram.com/_wolterskluwer/
https://www.linkedin.com/company/wolters-kluwer/
https://twitter.com/Wolters_Kluwer
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